COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF KEN GAS OF KENTUCKY,

INC. FOR APPROVAL TO CONSTRUCT AND FINANCE) CASE NO. 10346
A GAS SYSTEM TO SERVE THE CITY OF HYDEN, )

KENTUCKY )

O R D E R

On August 11, 1988, Ken Gas of Kentucky, Inc. ("Ken Gas")
filed an application for a Certificate of Public Convenience and
Necessity to authorize construction of a natural gas system to
serve the city of Byden, Kentucky. By Orders dated April 10, 1989
and May 24, 1989, respectively, Ken Gas was directed to file
additional information to support its application. From a review
of Ken Gas's responses in this case, it is apparent that Ken Gas
has not provided a copy of its Investment Banking Agreement
specifying the proposed source and use of funds for this project
and that Ken Gas needs to provide additional clarification for
some responses regarding construction specifications and the
qualifications of contractors.

After congsideration of the filings in this case and being
otherwise sufficiently advised, the Commission finds that further
clarification of Ken Gas's proposal is needed and accordingly an
informal conference between Ken Gas and Commission Staff should be
held.

IT IS THEREFORE ORDERED that Ken Gas shall appear at an

informal conference to be held at the Commission's offices in



Frankfort, Kentucky on July 18, 1989 at 2:00 p.m., Eastern
Daylight Time, £for the purpose of discussing Ken Gas's responses
to the Commission's data requests.

IT IS FURTHER ORDERED that Ken Gas shall provide seven copies
of its Investment Banking Agreement at the above-mentioned
conference.

Done at Frankfort, Kentucky this 30th day of June, 1989.

PUBLIC SERVICE COMMISSION

ATTEST:

Executlve Director



